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MEMORANDUM 

TO:  The Honorable Andy Gardiner, President of the Florida Senate 
The Honorable Steve Crisafulli, Speaker of the Florida House of 
Representatives 
Ken Lawson, Secretary, Dept. of Business & Professional 
Regulation 

  William Bracken, P.E., S.I., Chair, FBPE 
Anthony Fiorillo, P.E., S.I., Vice Chair, FBPE 
Vivian Boza, Public Member, FBPE 
Roland Dove, P.E., FBPE 
Charles K. Fleming, P.E., FPBE 
Warren G. Hahn, P.E., FBPE 
Elizabeth Howard, Public Member, FBPE 

  John Pepper, P.E., S.I., FBPE 
Michelle Rambo Roddenberry, Ph.D., P.E., FBPE 

  Kenneth Todd, Jr., P.E., FBPE 
  Babu Varghese, P.E., S.I., FBPE 
     
FROM:  Zana Raybon, President 
  Florida Engineers Management Corporation 
 
DATE:  September 23, 2015 
 
RE:  Transmittal of Annual Report 
 
 
In accordance with Section 471.038(3)(1), Florida Statutes, enclosed is the 2014-
2015 Annual Report of the Florida Engineers Management Corporation. 
 
cc: w/attachment 
 
Shannon LaRocque, P.E., Chair, FEMC 
Donald Goddeau, P.E., Vice Chair, FEMC 
Ernest Cox, III, P.E., FEMC 
Jeff Arey, P.E., FEMC 
Kimberlee DeBosier, P.E., FEMC 
John Stewart, FEMC 
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2014-2015 Annual Report 
Florida Engineers Management Corporation 

 
Introduction 
 
Section 471.038, Florida Statutes, adopted by the legislature in 1997 as H433, 
created the Florida Engineers Management Corporation (FEMC) for the purpose 
of providing administrative, investigative, and prosecutorial services to the 
Florida Board of Professional Engineers (FBPE) by contract with the Department 
of Business and Professional Regulation (DBPR).  Section 471.038(3)(1), Florida 
Statutes, requires the Corporation to submit to the Secretary of the Department of 
Business & Professional Regulation, the Florida Board of Professional Engineers, 
and the Florida Legislature, on or before October 1 of each year, a report on the 
status of the corporation, including but not limited to, information concerning the 
programs and funds that have been transferred to the Corporation.  That same 
section also requires certain specific information regarding licenses and 
complaints handled by the Corporation.  The following is the text of that report. 
 
Between July 1, 2014 and June 30, 2015, FEMC has performed the following: 
 

• Administered 48 meetings of the FBPE and FBPE committees; 
• Published 3 Newsletters that were distributed to an average of 36,407 

engineering licensees, and others, not including newsletters mailed 
through telephone and email requests;  

• Renewed 37,807 licenses that included professional engineers and  
Certificates of Authorization for engineering firms; 

• Issued 700 Certifications of Special Inspectors of threshold-type buildings; 
• Issued 5,416 Certificates of Authorization to firms providing engineering 

services in the State of Florida; 
• Received 4,751 applications for licensure; 
• Approved 1,984 applications for licensure; 
• Denied 148 applications for licensure; 
• 53.42 days average time to issue a license:  
• For October of 2014 administered 456 Principles and Practice of 

Engineering Examinations, of those 456 Principles and Practice of 
Engineering Examinations, 265 passed the examination, 136 failed the 
examination and 34 did not show up for the examination; 

• For April 2015  approved 455 candidates for the Principles and Practice 
examinations, of those 455 Principles and Practice of Engineering 
Examinations, 205 passed the examination, 145 failed the examination and 
24 did not show up for the examination; 

• For the CBT Fundamentals of Engineering examinations from July 1, 
2014 thru June 30, 2015, 923 passed the examination, 461 failed the 
examination.** 
** In January 2014, NCEES moved to Computer Based Testing for the Fundamentals Examination. 
NCEES has contracted with a third party vendor to administer the exam. FEMC now approves the 
applicant but FEMC has no way of knowing when the applicant schedules to take the exam. The 
applicant has 12 months to take the exam anywhere in the US. All FEMC is made aware of is who 
passes and who fails the examination.  These results may contain candidates who have not applied 
with FEMC and who have been approved for licensure. The exam windows are for only two 
months at a time with one month off (January and February were exam windows and March they 
were closed).  

 
 



 
 
In support of the FBPE’s effort to enforce the engineer licensing law, FEMC accomplished the following: 
 

• Processed  129 complaints regarding engineering practice, of which 29 were found to be legally 
sufficient; 

• Filed 28 Administrative Complaints in cases where the Probable Cause Panel found probable cause to 
believe a violation of the Engineering Practice Act had occurred; 

• 15 – Final Orders Filed with DBPR 
• 9 – Negotiations Continues 
• 2 – Before DOAH 
• 2 – dismissed by Probable Cause Panel after re-consideration 

• Issued 12 Reprimands; 
• Issued 0 Suspensions; 
• Issued 10 Probations; 
• Issued 6 Project Reviews; 
• Issued 1 License Restrictions; 
• Required 10 engineers to successfully complete a course in Engineering Professionalism and Ethics; 
• Required 9 engineers to successfully complete the Board’s Study Guide on Laws and Rules; 
• Imposed $26,534.48 in Administrative Costs; 
• Imposed $21,000.00 in Administrative Fines; 
• Received 1 Voluntarily Relinquishment; 
• Received  0 Voluntarily Inactivation; 
• Licenses Revoked 0; 
• Dismissed 1 case at Board Meetings; 
• Dismissed  29 cases with a finding of no probable cause; 
• Dismissed  25 with letter of guidance to engineers; 
• FBPE issued 20 Final Orders against Professional Engineers. 

 
Statutory Requirements 

In response to various requirements of Section 471.038, Florida Statutes, the following attachments are 
provided: 

• Section 471.038, Florida Statutes 
This is the enacting legislation for the Florida Engineers Management Corporation and sets forth the 
requirements of FEMC. 
 

• Board Members and Organizations of the Corporation 
Attached is a copy of the Board’s website Home Page, created by FEMC at www.fbpe.org to provide 
important information to the public and licensees.  In addition to the names of the members of the FBPE 
and FEMC Board and staff organization, the web site also provides the most recent engineering rules and 
laws, links by search function to DBPR’s current listing of registrants and engineering companies, 
information on how to file a complaint, most frequently asked questions, all current applications for 
examinations and license, newsletters published by the Board, Board meeting agendas and minutes, Board 
calendar for the year, and information on continuing education. 
 

• Contract 
Section 471.038(3)(i), Florida Statutes, requires that FEMC operate on an annual contract between DBPR 
and FEMC.  Attached is a copy of the contract which is entitled “Agreement Between Florida Engineers 
Management Corporation and Department of Business and Professional Regulation”. 

http://www.fbpe.org/


 
 
 

• Charter and By-Laws 
Section 471.038(3)(1), F.S., requires approval of the Corporation’s articles of incorporation and bylaws by 
the Department and FBPE. 
 

• Annual Budget 
Section 471.038(3)(i)2., F.S., requires submission of an annual budget that has been approved by the FBPE 
and the DBPR.  Attached please find a copy of the approved budget for the fiscal year 2015-2016. 
 

• Annual Certification 
Section 471.038(3)(i)3., F.S., requires that FEMC be certified by the FBPE and the DBPR that it is 
complying with the terms of the contract and in a manner consistent with the goals and purposes of the 
Board and the best interest of the State.  A copy of that Certification is attached. 
 

• Annual Financial and Compliance Audit 
Section 471.038(3)(j), F.S., requires an annual finance and compliance audit of financial accounts and 
records by the independent certified public accountant.  The audit for the period of July 1, 2014 through 
June 30, 2015 is attached. 
 

For additional information concerning the Florida Engineers Management Corporation please contact Zana 
Raybon, President, by telephone at 850-521-0500, by facsimile at 850-521-0521, or by email at 
zraybon@fbpe.org. 
  
 
 

 

 

mailto:zraybon@fbpe.org
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Select Year:   

The 2015 Florida Statutes

Title XXXII
REGULATION OF PROFESSIONS AND OCCUPATIONS

Chapter 471

ENGINEERING

View Entire Chapter

471.038  Florida Engineers Management Corporation.—

(1) This section may be cited as the “Florida Engineers Management Corporation Act.”

(2) The purpose of this section is to create a public-private partnership by providing that a single nonprofit corporation

be established to provide administrative, investigative, and prosecutorial services to the board and that no additional

nonprofit corporation be created for these purposes.

(3) The Florida Engineers Management Corporation is created to provide administrative, investigative, and prosecutorial

services to the board in accordance with the provisions of chapter 455 and this chapter. The management corporation may

hire staff as necessary to carry out its functions. Such staff are not public employees for the purposes of chapter 110 or

chapter 112, except that the board of directors and the staff are subject to the provisions of s. 112.061. The provisions of s.

768.28 apply to the management corporation, which is deemed to be a corporation primarily acting as an instrumentality of

the state, but which is not an agency within the meaning of s. 20.03(11). The management corporation shall:

(a) Be a Florida corporation not for profit, incorporated under the provisions of chapter 617.

(b) Provide administrative, investigative, and prosecutorial services to the board in accordance with the provisions of

chapter 455, this chapter, and the contract required by this section.

(c) Receive, hold, and administer property and make only prudent expenditures directly related to the responsibilities of

the board, and in accordance with the contract required by this section.

(d) Be approved by the board, and the department, to operate for the benefit of the board and in the best interest of

the state.

(e) Operate under a fiscal year that begins on July 1 of each year and ends on June 30 of the following year.

(f) Have a seven-member board of directors, five of whom are to be appointed by the board and must be registrants

regulated by the board and two of whom are to be appointed by the secretary and must be laypersons not regulated by the

board. All appointments shall be for 4-year terms. No member shall serve more than two consecutive terms. Failure to

attend three consecutive meetings shall be deemed a resignation from the board, and the vacancy shall be filled by a new

appointment.

(g) Select its officers in accordance with its bylaws. The members of the board of directors who were appointed by the

board may be removed by the board.

(h) Select the president of the management corporation, who shall also serve as executive director to the board, subject

to approval of the board.

(i) Use a portion of the interest derived from the management corporation account to offset the costs associated with

the use of credit cards for payment of fees by applicants or licensees.

(j) Operate under a written contract with the department which is approved by the board. The contract must provide

for, but is not limited to:

1. Submission by the management corporation of an annual budget that complies with board rules for approval by the

board and the department.

2. Annual certification by the board and the department that the management corporation is complying with the terms

of the contract in a manner consistent with the goals and purposes of the board and in the best interest of the state. This

certification must be reported in the board’s minutes. The contract must also provide for methods and mechanisms to

resolve any situation in which the certification process determines noncompliance.

3. Funding of the management corporation through appropriations allocated to the regulation of professional engineers

from the Professional Regulation Trust Fund.

4. The reversion to the board, or the state if the board ceases to exist, of moneys, records, data, and property held in
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trust by the management corporation for the benefit of the board, if the management corporation is no longer approved to

operate for the board or the board ceases to exist. All records and data in a computerized database shall be returned to the

department in a form that is compatible with the computerized database of the department.

5. The securing and maintaining by the management corporation, during the term of the contract and for all acts

performed during the term of the contract, of all liability insurance coverages in an amount to be approved by the board to

defend, indemnify, and hold harmless the management corporation and its officers and employees, the department and its

employees, and the state against all claims arising from state and federal laws. Such insurance coverage must be with

insurers qualified and doing business in the state. The management corporation must provide proof of insurance to the

department. The department and its employees and the state are exempt from and are not liable for any sum of money

which represents a deductible, which sums shall be the sole responsibility of the management corporation. Violation of this

subparagraph shall be grounds for terminating the contract.

6. Payment by the management corporation, out of its allocated budget, to the department of all costs of

representation by the board counsel, including salary and benefits, travel, and any other compensation traditionally paid by

the department to other board counsel.

7. Payment by the management corporation, out of its allocated budget, to the department of all costs incurred by the

management corporation or the board for the Division of Administrative Hearings of the Department of Management Services

and any other cost for utilization of these state services.

8. Payment by the management corporation, out of its allocated budget, to the department of reasonable costs

associated with the contract monitor.

(k) Provide for an annual financial audit of its financial accounts and records by an independent certified public

accountant. The annual audit report shall include a management letter in accordance with s. 11.45 and a detailed

supplemental schedule of expenditures for each expenditure category. The annual audit report must be submitted to the

board, the department, and the Auditor General for review.

(l) Provide for persons not employed by the corporation who are charged with the responsibility of receiving and

depositing fee and fine revenues to have a faithful performance bond in such an amount and according to such terms as shall

be determined in the contract.

(m) Submit to the secretary, the board, and the Legislature, on or before October 1 of each year, a report on the status

of the corporation which includes, but is not limited to, information concerning the programs and funds that have been

transferred to the corporation. The report must include: the number of license applications received; the number approved

and denied and the number of licenses issued; the number of examinations administered and the number of applicants who

passed or failed the examination; the number of complaints received; the number determined to be legally sufficient; the

number dismissed; the number determined to have probable cause; the number of administrative complaints issued and the

status of the complaints; and the number and nature of disciplinary actions taken by the board.

(n) Develop and submit to the department, performance standards and measurable outcomes for the board to adopt by

rule in order to facilitate efficient and cost-effective regulation.

(4) The management corporation may not exercise any authority specifically assigned to the board under chapter 455 or

this chapter, including determining probable cause to pursue disciplinary action against a licensee, taking final action on

license applications or in disciplinary cases, or adopting administrative rules under chapter 120.

(5) Notwithstanding ss. 455.228 and 455.2281, the duties and authority of the department to receive complaints and to

investigate and deter the unlicensed practice of engineering are delegated to the board. The board may use funds of the

Board of Professional Engineers in the unlicensed activity account established under s. 455.2281 to perform the duties

relating to unlicensed activity.

(6) The department shall retain the independent authority to open or investigate any cases or complaints, as necessary

to protect the public health, safety, or welfare. In addition, the department may request that the management corporation

prosecute such cases and shall retain sole authority to issue emergency suspension or restriction orders pursuant to s.

120.60.

(7) Management corporation records are public records subject to the provisions of s. 119.07(1) and s. 24(a), Art. I of the

State Constitution; however, public records exemptions set forth in ss. 455.217 and 455.229 for records created or

maintained by the department shall apply to records created or maintained by the management corporation. In addition, all

meetings of the board of directors are open to the public in accordance with s. 286.011 and s. 24(b), Art. I of the State

Constitution. The exemptions set forth in s. 455.225, relating to complaints and information obtained pursuant to an

investigation by the department, shall apply to such records created or obtained by the management corporation only until
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an investigation ceases to be active. For the purposes of this subsection, an investigation is considered active so long as the

management corporation or any law enforcement or administrative agency is proceeding with reasonable dispatch and has a

reasonable, good faith belief that it may lead to the filing of administrative, civil, or criminal proceedings. An investigation

ceases to be active when the case is dismissed prior to a finding of probable cause and the board has not exercised its option

to pursue the case or 10 days after the board makes a determination regarding probable cause. All information, records, and

transcriptions regarding a complaint that has been determined to be legally sufficient to state a claim within the jurisdiction

of the board become available to the public when the investigation ceases to be active, except information that is otherwise

confidential or exempt from s. 119.07(1). However, in response to an inquiry about the licensure status of an individual, the

management corporation shall disclose the existence of an active investigation if the nature of the violation under

investigation involves the potential for substantial physical or financial harm to the public. The board shall designate by rule

those violations that involve the potential for substantial physical or financial harm. The department and the board shall

have access to all records of the management corporation, as necessary to exercise their authority to approve and supervise

the contract.

(8) The management corporation is the sole source and depository for the records of the board, including all historical

information and records. The management corporation shall maintain those records in accordance with the guidelines of the

Department of State and shall not destroy any records prior to the limits imposed by the Department of State.

(9) The board shall provide by rule for the procedures the management corporation must follow to ensure that all

licensure examinations are secure while under the responsibility of the management corporation and that there is an

appropriate level of monitoring during the licensure examinations.
History.—ss. 2, 5, ch. 97-312; s. 112, ch. 98-166; s. 173, ch. 2000-160; ss. 1, 2, ch. 2000-372; s. 121, ch. 2001-266; s. 5, ch. 2003-293.

Copyright © 1995-2015 The Florida Legislature • Privacy Statement • Contact Us
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20
15

  A
nn

ua
l R

ep
or

t
Fl

or
id

a 
En

gi
ne

er
s M

an
ag

em
en

t C
or

po
ra

tio
n



FLORIDA ENGINEERS MANAGEMENT CORP
PROPOSED BUDGET 2015-2016 PROPOSED APPROVED
Revised 04/2015 BUDGET BUDGET

2015-16 2014-15
Income

500 · State Contract
DBPR (2,070,000.00)$    (2,070,000.00)$     
UNLICENSED ACTIVITY (100,875.00)$       (100,875.00)$       

Total Income (2,170,875.00)$    (2,170,875.00)$     

Expenses
600 · Salaries & Benefits

600.10 · Salaries - Full Time Wages 962,868.49$        1,076,817.00$      
600.20 · Retirement 76,299.18$          80,975.00$          
600.30 · Payroll Taxes 68,327.14$          82,550.00$          
600.40 · Personnel Insurance

600.40.10 - Health 120,000.00$        111,052.00$        
600.40.20 - Dental 4,600.00$           4,930.00$            
600.40.30 - Life & Disability 11,500.00$          11,030.00$          

600.50 · Accrued Leave Liability 65,000.00$          67,010.00$          
610.50 · Worker's Comp (Hartford) 2,500.00$           2,500.00$            

Total 600 · Salaries & Benefits 1,311,094.81$     1,436,864.00$      
601 · Other Personnel Services (OPS) 5,000.00$           10,000.00$          

610 · Insurance
610.10 · Directors & Officers 6,500.00$           6,000.00$            
610.20 · Commercial Liability 5,300.00$           5,300.00$            
610.30 · Professional Liability 9,322.00$           9,310.00$            

Total 610 · Insurance 21,122.00$          20,610.00$          

630 · Consultant Expense
632 · Legal - FEMC General Counsel 10,000.00$          10,000.00$          
633 · Accounting Services 35,000.00$          30,000.00$          
634 · Computer Consultants/Services   65,500.00$          65,000.00$          

634.10 · Human Resource Consultant 2,400.00$           1,000.00$            
636 · Court Reporters 5,000.00$           5,000.00$            
638 · Prosecution/Enforcement 167,500.00$        146,000.00$        
639 · Contract Monitor 19,200.00$          19,200.00$          

Total 630 · Consultant Expense 304,600.00$        276,200.00$        
616 · Publications 6,500.00$           6,000.00$            
618 · Study Guide (includes IT) 1,000.00$           1,000.00$            
655 · Leased Equipment & Repair 29,000.00$          28,500.00$          
670 · Public Information 15,000.00$          8,000.00$            
672 · Training/Board Members 750.00$              750.00$              
673 · Board Member Honorarium 10,500.00$          10,000.00$          

626 · Copying & Printing
626.20 · General Office 15,000.00$          15,000.00$          

Total 626 · Copying & Printing 15,000.00$          15,000.00$          
620 · Office Supplies 25,000.00$          20,000.00$          

625 · Postage
625.40 · General Office 12,000.00$          10,000.00$          

Total 625 · Postage 12,000.00$          10,000.00$          



FLORIDA ENGINEERS MANAGEMENT CORP
PROPOSED BUDGET 2015-2016 PROPOSED APPROVED
Revised 04/2015 BUDGET BUDGET

2015-16 2014-15
650 · Office Space

651 · Lease Payment 123,670.00$        116,751.00$        
652 · Utilities -$                   -$                   
653 · Janitorial 1,500.00$           900.00$              

656 · Pest Control 450.00$              300.00$              
657 · Security Monitoring 5,350.00$           4,500.00$            
658 · Moving Expenses -$                   -$                   

Total 650 · Office Space 130,970.00$        122,451.00$        
640 · Telephone

640.10 · Local/Line Charges 8,400.00$           7,500.00$            
640.20 · Long Distance 2,500.00$           1,800.00$            
640.30 · Internet Access Charges 2,600.00$           1,800.00$            

640.40 · Conference Calls 1,250.00$           300.00$              
Total 640 · Telephone 14,750.00$          11,400.00$          
680 · Travel

680.10 · Board/Committee Meetings 70,000.00$          65,000.00$          
680.20 · Investig./Prosecut./Challenge 7,500.00$           5,000.00$            
680.30 · NCEES Travel 12,000.00$          12,000.00$          

680.40 · General Travel 1,088.19$           2,000.00$            
680.50 · Employee Training 12,000.00$          12,000.00$          
680.60 · Public Information Travel 10,000.00$          10,000.00$          

Total 680 · Travel 112,588.19$        106,000.00$        
702 · NCEES Fees for Dues/Tests 6,500.00$           6,500.00$            
770 · Memberships/Registrations 15,000.00$          4,000.00$            
775 · Employment/Training 12,000.00$          10,000.00$          
740 · Renewal Expenses

740.10 · Printing Renewal Notice -$                   5,600.00$            
740.20 · Mailing Renewal Notice -$                   20,000.00$          
740.30 · Printing Licenses/ID Cards -$                   

740.40 · Mailing Licenses/ID Cards -$                   10,000.00$          
740.50 · Renewal OPS -$                   25,000.00$          
740.60 · Renewal Supplies -$                   5,000.00$            

740 · Total Renewal Expenses -$                   65,600.00$          

ASSETS
110 · Furniture & Equipment 45,000.00$          1,000.00$            
110 · Computers & Software 65,000.00$          -$                   
115 · Leasehold Improvements 12,500.00$          1,000.00$            

Total Expenses 2,170,875.00$     2,170,875.00$      

Net Ordinary Income (Loss) -$                   -$                   



FLORIDA ENGINEERS MANAGEMENT CO
PROPOSED UNLICENSED ACTIVITY BUDGET 2015-2016

PROPOSED APPROVED
BUDGET BUDGET

Income 2015-16 2014-15
500 · State Contrac

UNLICENSED ACTIVITY (100,875.00)$         (100,875.00)$         

Total Income (100,875.00)$         (100,875.00)$         

Expenses
600 · Salaries & Benefit

600.10 · Salaries - Full Time Wages 47,920.09$           47,799.00$           
600.20 · Retirement 4,792.02$             4,780.00$             
600.30 · Payroll Taxes 3,665.89$             4,002.00$             
600.40 · Personnel Insurance

600.40.10 - Health 5,278.00$              7,006.00$              
600.40.20 - Dental 214.00$                 263.00$                 
600.40.30 - Life & Disability 550.00$                 603.00$                 

600.50 · Accrued Leave Liabil
610.50 · Worker's Comp (Hartford 95.00$                 96.00$                 

Total 600 · Salaries & Benefit 62,515.00$           64,549.00$           
601 · Other Personnel Services (OPS -$                     

636 · Court Reporters 750.00$                750.00$                
638 · Prosecution/Enforceme 20,000.00$           21,900.00$           
639 · Contract Monito 960.00$                960.00$                

Total 630 · Consultant Expens 21,710.00$           23,610.00$           
670 · Public Informatio 2,400.00$             1,200.00$             

626 · Copying & Printing
626.20 · General Offic 3,000.00$             2,250.00$             

Total 626 · Copying & Printin 3,000.00$             2,250.00$             
620 · Office Supplie 3,000.00$             3,000.00$             

625 · Postage
625.40 · General Offic 2,250.00$             1,500.00$             

Total 625 · Postage 2,250.00$             1,500.00$             

650 · Office Space
651 · Lease Paymen
652 · Utilities -$                     -$                     
653 · Janitoria
656 · Pest Contro
657 · Security Monitoring

Total 650 · Office Spac -$                     -$                     

680 · Travel
680.60 · Public Information Travel 6,000.00$              4,766.00$              

Total 680 · Trave 6,000.00$             4,766.00$             

740 · Renewal Expenses
740.10 · Printing Renewal Notic -$                     
740.20 · Mailing Renewal Notic -$                     
740.30 · Printing Licenses/ID Card -$                     
740.40 · Mailing Licenses/ID Card -$                     
740.50 · Renewal OP -$                     
740.60 · Renewal Supplie -$                     

740 · Total Renewal Expense -$                     -$                     
Total Expenses 100,875.00$          100,875.00$          

Net Ordinary Income (Loss) 0.00$                     -$                       
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Certification of the 
Florida Engineers Management Corporation 

2014-2015 
 

 
 Pursuant to Section 471.038(3)(j)2., Florida Statutes, and the terms of Contract 
Number 13-00008 between FEMC and the Department of Business and Professional 
Regulation, the Board of Professional Engineers certifies that based on the information 
available and reviewed for FEMC’s 2014-2015 fiscal year performance under the 
contract, FEMC is complying with the terms of the contract in a manner consistent with 
the goals and purposes of the Board and in the best interest of the State. 
 
 
 
________________________ 
William Bracken, Chair 
Board of Professional Engineers  
 
 
Date:  August 12, 2015 
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Law, Redd, Crona & Munroe, P.A. 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT 

Board of Directors 
Florida Engineers Management Corporation 
Tallahassee, Florida 

Report on the Financial Statements 
We have audited the accompanying basic financial statements of Florida Engineers Management 
Corporation (the Corporation) (a nonprofit organization and component unit of the State of Florida) 
which comprise the statements of net position as of June 30, 2015 and 2014, and the related statements 
of revenues, expenses and changes in net position, and cash flows for the year then ended, and the 
related notes to the financial statements. 

Management's Responsibility for the Financial Statements 
Management is responsible for the preparation and fair presentation of these financial statements in 
accordance with accounting principles generally accepted in the United States of America; this 
includes the design, implementation, and maintenance of internal control relevant to the preparation 
and fair presentation of financial statements that are free from material misstatement, whether due to 
fraud or error. 

Auditor's Responsibility 
Our responsibility is to express opinions on these financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States 
of America and the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. Those standards require that we 
plan and perform the audits to obtain reasonable assurance about whether the financial statements 
are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and 
disclosures in the financial statements. The procedures selected depend on the auditor's judgment, 
including the assessment of the risks of material misstatement of the financial statements, whether 
due to fraud or error. In making those risk assessments, the auditor considers internal control 
relevant to the entity's preparation and fair presentation of the financial statements in order to 
design audit procedures that are appropriate in the circumstances, but not for the purpose of 
expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we express 
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used 
and the reasonableness of significant accounting estimates made by management, as well as 
evaluating the overall presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinions. 

2075 Centre Pointe Boulevard, Suite 200 • Tallahassee, Fiorida 32308 • Telephone (850) 87H-6189 • Fax (850) 942-5301 

Me/l'lber;~' American Institute a/Cen'ified Public Accoul1ItllIIs aud I<lorida JnstitUlr> u/CeJtijir>d Futylic Accountullts 
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Opinion 
In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Florida Engineers Management Corporation as of June 30, 2015 and 2014, and the 
changes in its net financial position and its cash flows for the years then ended in accordance with 
accounting principles generally accepted in the United States of America. 
 
Other Matters 
Required Supplementary Information 
Accounting principles generally accepted in the United States of America require that the 
Management’s Discussion and Analysis on pages 4 through 7 be presented to supplement the basic 
financial statements.  Such information, although not a part of the basic financial statements, is 
required by the Governmental Accounting Standards Board, who considers it to be an essential part of 
financial reporting for placing the basic financial statements in an appropriate operational, economic, or 
historical context.  We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, 
which consisted of inquiries of management about the methods of preparing the information and 
comparing the information for consistency with management’s responses to our inquiries, the basic 
financial statements, and other knowledge we obtained during our audit of the basic financial 
statements.  We do not express an opinion or provide any assurance on the information because the 
limited procedures do not provide us with sufficient evidence to express an opinion or provide any 
assurance. 
 
Other Information 
Our audits were conducted for the purpose of forming an opinion on the financial statements as a 
whole.  The accompanying schedule of expenditures of state financial assistance, as required by 
Chapter 10.650, Rules of the Auditor General of the State of Florida, is presented for purposes of 
additional analysis and is not a required part of the financial statements. Such information is the 
responsibility of management and was derived from and relates directly to the underlying accounting 
and other records used to prepare the financial statements.  The information has been subjected to the 
auditing procedures applied in the audit of the financial statements and certain additional procedures, 
including comparing and reconciling such information directly to the underlying accounting and other 
records used to prepare the financial statements or to the financial statements themselves, and other 
additional procedures in accordance with auditing standards generally accepted in the United States of 
America.  In our opinion, the information is fairly stated, in all material respects, in relation to the 
financial statements as a whole. 



Board of Directors 
Florida Engineers Management Corporation 
Page Three 

Other Reporting Required by Government Auditing Standards 
In accordance with Government Auditing Standards, we have also issued our report dated August 24, 
2015 on our consideration of the Corporation's internal control over financial reporting and on our tests 
of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on 
internal control over financial reporting or on compliance. That report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering Florida Engineers 
Management Corporation's internal control over financial reporting and compliance. 

ct~6~~!~. fA, 
Tallahassee, Florida 
August 24,2015 
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MANAGEMENT’S DISCUSSION AND ANALYSIS 
 
 

 
This section of the annual financial report of the Florida Engineers Management Corporation (the 
Corporation) presents management’s discussion and analysis of the Corporation’s financial 
performance during the fiscal years ending June 30, 2015 and 2014.  It should be read in 
conjunction with the Corporation’s financial statements immediately following this section. 
 
Background and Funding Information 
 
The Florida Engineers Management Corporation (the Corporation) is a nonprofit corporation 
created by passage of Chapter 97-312, Laws of Florida, Section 471.038, Florida Statutes, during 
the 1997 Florida Legislature.  Its purpose is to provide administrative, investigative and 
prosecutorial services to the Florida Board of Professional Engineers (the Board).  Florida 
Engineers Management Corporation receives funding from legislative appropriations to the Florida 
Department of Business and Professional Regulation (the Department) for the Board of Professional 
Engineers Trust Fund.  The fiscal year is July 1 through June 30. 
 
The Corporation’s Board is comprised of seven members: five members appointed by the Florida 
Board of Professional Engineers and who must be registrants in Florida and two members who are 
appointed by the Secretary of the Department of Business and Professional Regulation and who 
must be laypersons not regulated by the Board. 
 
Overview of the Financial Statements 
 
This annual report consists of management’s discussion and analysis and the financial statements.  
The Corporation’s reporting entity consists of one enterprise fund.  Therefore, the financial 
statements provide information about the Corporation’s overall financial status.  The notes provide 
additional information that is essential to a full understanding of the data provided in the financial 
statements. 
 
The Corporation’s financial statements include the Statements of Net Position, the Statements of 
Revenues, Expenses and Changes in Net Position, and the Statements of Cash Flows. 
 
 The Statements of Net Position present information on all assets and liabilities of the 

Corporation with the difference between the assets and liabilities reported as net position. 
 

 The Statements of Revenues, Expenses and Changes in Net Position present information on 
all revenues and expenses of the Corporation and the changes in net position. 
 

 The Statements of Cash Flows present information regarding changes in cash resulting from 
cash receipts and cash disbursements during the reporting period. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (continued) 
 
Financial Highlights 
 
The Corporation has been able to accomplish streamlined work processes and excellent service 
to licensees and the public while properly managing its budget.  Upgrades to computers, 
equipment, and software have enabled staff to complete workflow processes quicker and more 
accurately and respond to public requests with more efficiency.  In order to promote 
professional licensure and to help alleviate unlicensed activity, the Corporation has increased 
public education regarding services it provides, which includes administration of examinations 
and investigation of complaints.  This has been accomplished through presentations at 
universities and professional organizations, along with various publications and social media 
forums.  The Corporation continues to provide training and cross-training to staff in order to 
assist them with performing their duties and position requirements.  
 
Financial Analysis 
 
Statement of Net Position 
 
The following schedule provides a summary of the assets, liabilities and net position of the 
Corporation as of June 30, 2015 and 2014: 
 

Assets 
 

 2015 2014 
   
Current Assets $      399,507 $          458,300 
Capital Assets, net         140,167             124,690 
   
Total Assets $      539,674 $          582,990 
   

Liabilities and Net Position 
 

Current Liabilities $      353,476 $           387,744 
Net Investment in Capital Assets         140,167              124,690 
Net Position - Restricted           46,031                70,556 
   
Total Liabilities $      539,674 $           582,990 
   

 
Total assets decreased due to the decrease in cash from the prior fiscal year which is offset by 
the increase in capital assets. Upgrades to computers, equipment and software were necessary 
for continued operation of business and to safeguard against loss of data. Total liabilities 
decreased due to the decrease in amount of excess funds to be returned to the Department. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (continued) 
 

  
Statements of Revenues, Expenses and Changes in Net Position 
 
The following schedule provides a summary of the revenues, expenses and changes in net position 
for the years ended June 30, 2015 and 2014: 
 

  2015  2014 
     
Operating revenues  $  2,135,283  $  2,167,707 
Operating expenses      1,965,355      1,989,790 
 
     Excess of revenues over expenses 

  
       169,928 

  
       177,917 

     
     Reversion to State of Florida        (178,976)        (228,640) 
     
     Change in net position            (9,048)          (50,723) 
     
     Total net position, beginning of year         195,246         245,969 
     
     Total net position, end of year  $     186,198  $     195,246 

 
Operating Revenues 
 
The Florida Engineers Management Corporation is funded by a line item legislative appropriation 
set out in the Department of Business and Professional Regulation’s annual budget. 
 
Operating Expenses 
 
The excess of revenue over expenses of $169,928 is due to continued diligence in reduction of 
necessary spending combined with unfilled staff positions.  Annual operating expenses of 
$1,965,355 were 9% under budget and $24,435 less than fiscal year ending June 30, 2014. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS (continued) 
 
 
The Corporation operating expenses for the fiscal year ended June 30, 2015 focused on three (3) 
major areas:  
 
 The Corporation conducted its biennial renewal of all professional licenses and certificate of 

authorizations between November 3, 2014 and February 28, 2015.  Additional expenses 
incurred for renewal included telephone equipment and service, printing supplies and 
additional employee compensation. 

 
 The Corporation continued to train and cross-train employees in an effort to educate and 

retain qualified staff, adding to the value of the organization.  Additional staff training 
included public records training for all FEMC employees, as well as comprehensive public 
records training for specific employees pursuant to a corrective action plan from DBPR. 
 

 The Corporation replaced an out of date server with a new server to run as a platform for a 
virtual environment thereby replacing the existing server and consolidating other aspects of 
FEMC’s existing Laserfiche environment onto one physical device. The new server runs as 
the host operating system with three virtual machines.   

 
Economic Factors and Next Year’s Budget 
 
The Corporation’s operating budget was approved for four fiscal years beginning July 1, 2013 and 
ending June 30, 2017. Grants and aid funds in the amount of $2,070,000 each fiscal year and 
unlicensed activity funds in the amount of $100,875 for each fiscal year will comprise the total 
budget of $2,170,875 for each fiscal year for a four year total of $8,683,500. A fee of $19,200 per 
fiscal year for a four year total of $76,800 for services provided by the contract monitor at DBPR 
has been added to the four year contract. 
 
 
 



2015 2014

CURRENT ASSETS
Cash and Cash Equivalents 348,939$            290,037$           
Accounts Receivable 4,537                  97,707               
Prepaid Expenses 46,031                70,556               

Total Current Assets 399,507              458,300             

NONCURRENT ASSETS
Capital Assets, net 140,167              124,690             

Total Noncurrent Assets 140,167              124,690             

Total Assets 539,674$            582,990$           

CURRENT LIABILITIES
Accounts Payable and Accrued Expenses 155,300$            139,904$           
Due to Florida Department of Business and

Professional Regulation 198,176              247,840             
Total Current Liabilities 353,476              387,744             

Total Liabilities 353,476              387,744             

NET POSITION
Net Investment in Capital Assets 140,167              124,690             
Restricted 46,031                70,556               

Total Net Position 186,198              195,246             

Total Liabilities and Net Position 539,674$            582,990$           

FLORIDA ENGINEERS MANAGEMENT CORPORATION

ASSETS

LIABILITIES AND NET POSITION

JUNE 30, 2015 AND 2014
STATEMENTS OF NET POSITION

(A COMPONENT UNIT OF THE STATE OF FLORIDA)

The accompanying notes are an integral part of these financial statements.
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2015 2014
OPERATING REVENUES:

Transfer In - Florida Department of Business
and Professional Regulation 2,135,283$             2,167,707$           

TOTAL OPERATING REVENUES 2,135,283               2,167,707             

OPERATING EXPENSES:
Salaries and benefits 1,108,488               1,240,862             
Professional and consulting fees 288,828                  246,417                
Occupancy costs 127,432                  122,641                
Meeting and travel expenses 134,308                  147,008                
Depreciation 61,752                    57,795                  
Renewal activities 41,562                    -                            
Postage 18,197                    13,377                  
Repairs and maintenance 25,789                    26,855                  
Printing and copying 19,738                    14,405                  
Telephone 14,881                    13,565                  
Office supplies and expenses 33,451                    39,406                  
Insurance 23,050                    22,025                  
Contract monitoring 19,200                    19,200                  
Dues and subscriptions 8,676                      6,957                    
Testing services and fees 6,500                      6,500                    
Employee training 11,204                    12,777                  
Bad debt expense 22,299                    -                            

TOTAL OPERATING EXPENSES 1,965,355               1,989,790             

EXCESS OF REVENUES OVER EXPENSES 169,928                  177,917                

REVERSION TO FLORIDA DEPARTMENT
OF BUSINESS AND PROFESSIONAL REGULATION (178,976)                 (228,640)               

CHANGE IN NET POSITION (9,048)                     (50,723)                 

NET POSITION, Beginning of Year 195,246                  245,969                
NET POSITION, End of Year 186,198$                195,246$              

(A COMPONENT UNIT OF THE STATE OF FLORIDA)

FOR THE YEARS ENDED JUNE 30, 2015 AND 2014

FLORIDA ENGINEERS MANAGEMENT CORPORATION

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

The accompanying notes are an integral part of these financial statements.
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2015 2014

CASH FLOWS FROM OPERATING ACTIVITIES
Receipts from Florida Department of Business

and Professional Regulation 2,206,154$         2,070,030$        
Payments to Vendors (980,900)             (664,524)            
Payments to Employees (1,088,766)          (1,214,347)         

Net Cash Provided by Operating Activities 136,488              191,159             

CASH FLOWS FROM CAPITAL AND RELATED
FINANCING ACTIVITIES

Purchase of Capital Assets (77,586)               (20,475)              

Net Increase in Cash and Cash Equivalents 58,902                170,684             

Cash and Cash Equivalents, Beginning of Year 290,037              119,353             

Cash and Cash Equivalents, End of Year 348,939$            290,037$           

RECONCILIATION OF CHANGE IN NET POSITION TO THE 
NET CASH PROVIDED BY OPERATING ACTIVITIES

Change in Net Position (9,048)$               (50,723)$            
Adjustments to Reconcile Change in Net Position to

Net Cash Provided by Operating Activities:
Depreciation 61,752                57,795               
Loss on Disposal of Capital Assets 357                     654                    
(Increase) Decrease In:

Accounts Receivable 93,170                (97,677)              
Prepaid Expenses 24,525                (3,748)                

Increase (Decrease) In:
Accounts Payable and Accrued Expenses 15,396                37,018               
Due to Florida Department of Business 

and Professional Regulation (49,664)               247,840             

Net Cash Provided by Operating Activities 136,488$            191,159$           

FOR THE YEARS ENDED JUNE 30, 2015 AND 2014
STATEMENTS OF CASH FLOWS

FLORIDA ENGINEERS MANAGEMENT CORPORATION
(A COMPONENT UNIT OF THE STATE OF FLORIDA)

The accompanying notes are an integral part of these financial statements.
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Nature of the Organization – The Florida Engineers Management Corporation (the 
Corporation) is a nonprofit corporation created by passage of Chapter 97-312, Laws of Florida, 
Section 471.038, Florida Statutes, during the 1997 Florida Legislature.  Its purpose is to provide 
administrative, investigative and prosecutorial services to the Florida Board of Professional 
Engineers (FBPE) (the Board).  Florida Engineers Management Corporation receives funding 
from legislative appropriations to the Florida Department of Business and Professional 
Regulation (the Department) from the Board of Professional Engineers Trust Fund.  The fiscal 
year is July 1 through June 30. 
 
A summary of significant accounting policies applied in the preparation of the accompanying 
financial statements follows. 
 
Basis of Accounting – The Corporation’s financial statements are prepared in accordance with 
accounting principles generally accepted in the United States of America (GAAP).  The 
Governmental Accounting Standards Board (GASB) is responsible for establishing GAAP for 
state and local governments through its pronouncements (Statements and Interpretations). 
 
The Corporation operates as a special purpose government engaged in business-type activities.  
The proprietary fund type is applicable to the Corporation, under the governmental reporting 
model, and its activities are accounted for as an enterprise fund. 
 
The focus of proprietary fund measurement is on the flow of economic resources including the 
determination of operating income, changes in net position, financial position, and cash flows, 
similar to business enterprises.  The Corporation’s books are maintained on the accrual basis of 
accounting.  Revenues are recognized when earned, and expenses are recognized when incurred. 
 
Reporting Entity – The Corporation is a component unit of the State of Florida.  The 
Corporation has no component units for the years ended June 30, 2015 and 2014. 
 
Income Taxes – The Corporation qualifies for exemption from federal income taxes as a 
governmental entity and is not required to file a Return of Organization Exempt from Income 
Tax, Form 990.  Therefore, no provision for income taxes has been recorded. 
 
Cash and Cash Equivalents – Cash and cash equivalents include demand deposits with 
financial institutions, deposits in highly-liquid money market funds and certificates of deposit 
with original maturities of three months or less. 
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NOTE 1 – SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 
 
Capital Assets – Capital assets are stated at cost, net of accumulated depreciation.  Contributed 
assets are reported at fair market value as of the date received.  Depreciation is computed using 
the straight-line method over the estimated useful lives of the assets, which range from three to 
seven years.  The Corporation capitalizes all capital assets with a purchase price over $500.   
 
Operating Revenues – Transfers In – As a component unit of the State of Florida, the fixed 
portion of the base, annual contract from the Florida Department of Business & Professional 
Regulation (the Department) is recognized as a transfer-in.  Transfers-in also include amounts 
the Corporation invoices to the Department for unlicensed activity up to a maximum amount, 
based on actual expenses of the activity.  Unexpended funds are reverted back to the Department 
on an annual basis. 
 
Use of Estimates – The preparation of financial statements in conformity with accounting 
principles generally accepted in the United States of America requires management to make 
estimates and assumptions that affect the reported amounts of assets and liabilities at the date of 
the financial statements and reported amounts of revenues and expenses during the reporting 
period.  Accordingly, actual results could differ from those estimates. 
 
Restricted Funding – The Corporation receives funding through appropriations allocated to the 
regulation of professional engineers from the State of Florida Professional Regulation Trust 
Fund.  It is restricted for the purposes described in Florida Statutes, Section 471.038. 
 
 
NOTE 2 – CASH AND CASH EQUIVALENTS 
 
Cash and cash equivalents consist of two accounts maintained at a commercial bank located in 
Tallahassee, Florida.  The carrying amount and bank balances at June 30, 2015 are $348,939 and 
$368,034, respectively.  Cash account balances are secured by the Federal Deposit Insurance 
Corporation (FDIC), up to $250,000 per bank. As of June 30, 2015, the Corporation had an 
uninsured amount of $118,034. 
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NOTE 3 – ACCOUNTS RECEIVABLE 
 
The accounts receivable balance at June 30, 2015 and 2014 represent amounts due from the State 
of Florida, Department of Business and Professional Regulation for unlicensed activity billed 
during the fiscal year ended June 30, 2015 and 2014.  The accounts receivable balance at June 
30, 2015 is net of an allowance of $1,161. 
 
 
NOTE 4 – CONCENTRATION OF CREDIT RISK AND CONTINGENCY 
 
The Corporation receives all of its revenue from a contract with the State of Florida, Department 
of Business and Professional Regulation.  In performing the administrative services under this 
contract, the Corporation collected and processed approximately $847,872 and $753,800 of fees 
and revenues on the Board’s behalf during the years ended June 30, 2015 and 2014, respectively.  
These amounts were deposited directly into the Department’s trust fund account and are not 
recognized as revenues of the Corporation.  Therefore, they have not been recorded in the 
accompanying financial statements. 
 
The contract amount for the fiscal year ended June 30, 2015 is $2,170,875.  In July 2013, the 
Corporation entered into a four year contract beginning July 1, 2013 through June 30, 2017. 
Total funding for the contract is $2,170,875 annually and $8,683,500 for the contract period. The 
Department’s performance and obligation to pay under this contract is contingent upon an annual 
appropriation by the Florida Legislature.  In addition, upon determination by the Department and 
the Board, at any time during the term of the contract that the Corporation no longer operates for 
the benefit of the Board and in the best interest of the State, all monies and property held shall 
revert to the Board or the Department. 
 
 
NOTE 5 – CAPITAL ASSETS 
 

Capital assets consist of the following: 
  

June 30, 2014
  

Additions 
  

Deletions 
  

June 30, 2015 
Furniture and Equipment $      101,351   $   12,197  $    (26,432)  $         87,116 
Leasehold Improvements           78,705          3,121                  -             81,826 
Computers and Software         296,991        62,268        (59,457)           299,802 
         477,047        77,586        (85,889)           468,744 
Less: accumulated         
  depreciation        (352,357)       (61,752)         85,532          (328,577) 
 $      124,690  $    15,834  $         (357)  $       140,167 
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NOTE 5 – CAPITAL ASSETS (continued) 
 
Depreciation expense was $61,752 and $57,795 for the years ended June 30, 2015 and 2014, 
respectively. 
 
 
NOTE 6 – RETIREMENT BENEFITS 
 
The Corporation maintains a defined contribution retirement plan for all full time employees 
having completed one year of service.  For employees hired prior to July 1, 2011, management 
has designated a quarterly contribution of ten percent (10%) of each eligible employee’s gross 
quarterly earnings.  For all full time employees hired on or after July 1, 2011, the employer 
contribution is five percent (5%) of each eligible employee’s gross quarterly earnings and after 
five years of service, contributions are increased to ten percent (10%) of each eligible 
employee’s gross quarterly earnings.  Contributions to the plan for the years ended June 30, 2015 
and 2014 were $75,907 and $88,452, respectively. 
 
 
NOTE 7 – OPERATING LEASE COMMITMENTS 
 
The Corporation leases office space and equipment under operating leases expiring at various 
dates through September 2020.  The lease for office space is cancellable with one month prior 
written notice, in the event that the Corporation’s program is cancelled or funding is not 
available.  Future minimum rental payments under these leases as of June 30, 2015 are as 
follows: 
 

For the year ending June 30,  
2016 $ 143,482 
2017 36,915 
2018 4,284 
2019 4,284 
2020 1,071 
     Total $ 190,036 

 
Rent expense for the years ended June 30, 2015 and 2014 was $117,155 and $114,240, 
respectively. 
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NOTE 8 – RISK MANAGEMENT 
 
The Corporation is exposed to various risks of loss including general liability, property and 
casualty, group health and life, auto and physical damage, and workers’ compensation.  
Conventional commercial insurance coverage has been purchased from various independent 
carriers to insure against such risk and minimize financial exposure to such risks.  The 
Corporation is not involved in any risk pools with other governmental entities. 
 
 
NOTE 9 – INCOME TAXES 
 
For the year ended June 30, 2015, the Corporation had no unrelated business income and, 
accordingly, has incurred no income tax liability from unrelated business activities. 
 
An entity must recognize the impact of uncertain tax positions in the financial statements, if it is 
more likely than not that a tax position taken for tax return purposes will not be sustained upon 
examination by taxing authorities.  The Corporation has concluded that it has no material 
uncertain tax positions, and accordingly, it has not recognized any liability for unrecognized tax 
benefits. 
 
 
NOTE 10 – EVALUATION OF SUBSEQUENT EVENTS 
 
The Corporation has evaluated subsequent events through August 24, 2015, the date which the 
financial statements were available to be issued. 
 



 

 

 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 

Supplementary Information 
 
 



FLORIDA ENGINEERS MANAGEMENT CORPORATION
(A COMPONENT UNIT OF THE STATE OF FLORIDA)

SCHEDULE OF EXPENDITURES OF STATE FINANCIAL ASSISTANCE
FOR THE YEAR ENDED JUNE 30, 2015

CSFA Contract
State Agency and Program Title Number Number Expenditures

State of Florida
     Department of Business and Professional Regulation
          Direct Program

Florida Engineers Management Corporation (FEMC) 79.001 n/a 1,965,355$              

Notes:
(1) The Schedule of Expenditures of State Financial Assistance was prepared on the accrual basis of accounting.

See independent auditor's report.

17



 

 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Other Reports 
 
 



Law, Redd, Crona & Munroe, P.A. 
Certified Public Accoll ntal1 ts 

INDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL 
REPORTING AND ON COMPLIANCE AND OTHER MATTERS BASED ON 

AN AUDIT OF FINANCIAL STATEMENTS PERFORMED 
IN ACCORDANCE WITH GOVERNMENT AUDITINGSTANDARDS 

Board of Directors 
Florida Engineers Management Corporation 
Tallahassee, Florida 

We have audited, in accordance with the auditing standards generally accepted in the United 
States of America and the standards applicable to financial audits contained in Government 
Auditing Standards issued by the Comptroller General of the United States, the financial 
statements of Florida Engineers Management Corporation (the Corporation) (a nonprofit 
organization and component unit of the State of Florida), which comprise the statement of net 
position as of June 30, 2015, and the related statements of revenues, expenses and changes in net 
position and cash flows for the year then ended, and the related notes to the financial statements, 
and have issued our report thereon dated August 24,2015. 

Internal Control Over Financial Reporting 
In planning and performing our audit of the financial statements, we considered the 
Corporation's internal control over financial reporting (internal control) to determine the audit 
procedures that are appropriate in the circumstances for the purpose of expressing our opinion on 
the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 
the Corporation's internal control. Accordingly, we do not express an opinion on the 
effectiveness of the Corporation's internal control. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to 
prevent, or detect and correct misstatements on a timely basis. A material weakness is a 
deficiency, or a combination of deficiencies, in internal control, such that there is a reasonable 
possibility that a material misstatement of the entity's financial statements will not be prevented, 
or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a 
combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 

Our consideration of internal control was for the limited purpose described in the first paragraph 
of this section and was not designed to identify all deficiencies in internal control that might be 
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material weaknesses or significant deficiencies. Given these limitations, during our audit we did 
not identify any deficiencies in internal control that we consider to be material weaknesses. 
However, material weaknesses may exist that have not been identified. 

Complisnce and Other Matters 
As part of obtaining reasonable assurance about whether the Corporation's financial statements 
are free from material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations and contracts, noncompliance with which could have a direct and material 
effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or 
other matters that are required to be reported under Government Auditing Standards. 

We noted certain matters that we reported to the Corporation, in a separate letter dated 
August 24,2015. 

Purpose of this Report 
The purpose of this report is solely to describe the scope of our testing of internal control and 
compliance and the results of that testing, and not to provide an opinion on the effectiveness of 
the Corporation's internal control or on compliance. This report is an integral part of an audit 
performed in accordance with Government Auditing Standards in considering the Corporation's 
internal control and compliance. Accordingly, this communication is not suitable for any other 
purpose. 

LA.--;fM e:.-. r m"-"K -(.,{, 
LAW, REDD, CRONA & MUNROE, P.A. 
Tallahassee, Florida 
August 24, 2015 
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Law, Redd, Crona & Munroe, P.A. 
Certified Public Accountants 

INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR STATE 
PROJECT AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED 

BY CHAPTER 10.650, RULES OF THE AUDITOR GENERAL 

Board of Directors 
Florida Engineers Management Corporation 
Tallahassee, Florida 

Report on Compliance for Each Major State Projed 
We have audited Florida Engineers Management Corporation's (the Corporation) (a nonprofit 
organization and component unit of the State of Florida) compliance with the types of compliance 
requirements described in the Department of Financial Services ) State Projects Compliance 
Supplement, that could have a direct and material effect on the Corporation's major state project 
for the year ended June 30, 2015. The Corporation's major state project is identified in the 
summary of auditor's results section of the accompanying schedule of findings and questioned 
costs. 

Management's Responsibility 
Management is responsible for compliance with the requirements of laws, regulations, contracts, 
and grants applicable to its state projects. 

Auditor's Responsibility 
Our responsibility is to express an opinion on compliance for the Corporation's major state project 
based on our audit of the types of compliance requirements referred to above. We conducted our 
audit of compliance in accordance with auditing standards generally accepted in the United States 
of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; Chapter 10.650, Rules of the 
Auditor General. Those standards and Chapter 10.650, Rules of the Auditor General, require that 
we plan and perform the audit to obtain reasonable assurance about whether noncompliance with 
the types of compliance requirements referred to above that could have a direct and material effect 
on a state project occurred. An audit includes examining, on a test basis, evidence about the 
Corporation's compliance with those requirements and performing such other procedures as we 
considered necessary in the circumstances. 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 
state project. However, our audit does not provide a legal determination of the Corporation's 
compliance. 

Opinion on Each Major State Project 
In our opinion, Florida Engineers Management Corporation complied, in all material respects, with 
the types of compliance requirements referred to above that could have a direct and material effect 
on its major state project for the year ended June 30, 2015. 
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Report on Internal Control Over Compliance 
Ma.l1agement of the Corporation is responsible for establishing and maintaining effective internal 
control over compliance with the types of compliance requirements referred to above. In planning 
and performing our audit of compliance, we considered the Corporation's internal control over 
compliance with the types of requirements that could have a direct and material effect on a major 
state project to determine the auditing procedures that are appropriate in the circumstances for the 
purpose of expressing an opinion on compliance for each major state project and to test and report 
on internal control over compliance in accordance with Chapter 10.650, Rules of the Auditor 
General, but not for the purpose of expressing an opinion on the effectiveness of internal control 
over compliance. Accordingly, we do not express an opinion on the effectiveness of the 
Corporation's internal control over compliance. . 

A deficiency in internal control over compliance exists when the design or operation of a control 
over compliance does not allow management or employees, in the normal course of performing 
their assigned functions, to prevent, or detect and correct, noncompliance with a type of 
compliance requirement of a state project on a timely basis. A material weakness in internal 
control over compliance is a deficiency, or combination of deficiencies, in internal control over 
compliance, such that there is a reasonable possibility that material noncompliance with a type of 
compliance requirement of a state project will not be prevented, or detected and corrected, on a 
timely basis. A significant deficiency in internal control over compliance is a deficiency, or a 
combination of deficiencies, in internal control over compliance with a type of compliance 
requirement of a state project that is less severe than a material weakness in internal control over 
compliance, yet important enough to merit attention by those charged with governance. 

Our consideration of internal control over compliance was for the limited purpose described in 
the first paragraph of this section and was not designed to identify all deficiencies in internal 
control over compliance that might be material weaknesses or significant deficiencies. We did 
not identify any deficiencies in internal control over compliance that we consider to be material 
weaknesses. However, material weaknesses may exist that have not been identified. 

The purpose of this report on internal control over compliance is solely to describe the scope of our 
testing of internal control over compliance and the results of that testing based on the requirements 
of Chapter 10.650, Rules of the Auditor General. Accordingly, this report is not suitable for any 
other purpose. 

~ k~ rt1'/~ 1.1 
~ -;" REDD, CRONA & MUNROE, P:A. ' 

Tallahassee, Florida 
August 24, 2015 
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Section I − Summary of Auditor's Results

Financial Statements

Type of auditor's reports issued: Unmodified

Internal control over financial reporting:
Material weakness(es) identified? No 
Significant deficiency(ies) identified not considered to be material weaknesses? None

Noncompliance material to financial statements noted? No

State Financial Assistance

Internal control over major programs:
Material weakness(es) identified? No 
Significant deficiency(ies) identified not considered to be material weaknesses? None

Type of auditor's report issued on compliance for major programs? Unmodified

Any audit findings disclosed that are required to be reported in accordance with the
Florida Single Audit Act No

Identification of major programs: CSFA Number Name of State Financial Assistance
79.001 State of Florida 

     Department of Business and Professional Regulation
          Direct Program
               Florida Engineers Management Corporation (FEMC)

Dollar threshold used to distinguish between Type A and Type B programs: $300,000

Auditee qualified as low-risk auditee? Yes

Section II − Financial Statement Findings

Section III − State Financial Assistance

We noted no matters involving the internal control over financial reporting and its operation that we consider to be material weaknesses. 

We noted no matters involving noncompliance that are required to be reported in accordance with the Florida Single Audit Act .

FLORIDA ENGINEERS MANAGEMENT CORPORATION

SCHEDULE OF FINDINGS AND QUESTIONED COSTS - STATE FINANCIAL ASSISTANCE PROJECTS
FOR THE YEAR ENDED JUNE 30, 2015

(A COMPONENT UNIT OF THE STATE OF FLORIDA)

See independent auditor's report.
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State Programs - There were no prior year findings.

FLORIDA ENGINEERS MANAGEMENT CORPORATION

SUMMARY SCHEDULE OF PRIOR YEAR AUDIT FINDINGS
FOR THE YEAR ENDED JUNE 30, 2015

(A COMPONENT UNIT OF THE STATE OF FLORIDA)
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MANAGEMENT LETTER 

Board of Directors 
Florida Engineers Management Corporation 
Tallahassee, Florida 

Report on the Financial Statements 

Law, Redd, Crona & Munroe, EA. 
Certified Public Accountants 

We have audited the financial statements of Florida Engineers Management Corporation (the 
Corporation) as of and for the fiscal year ended June 30, 2015, and have issued our report thereon 
dated August 14,2015. 

Auditor's Responsibility 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States. 

Other Reports and Schedule 

We have issued our Independent Auditor's Report on Internal Control Over Financial Reporting and 
on Compliance and Other Matters Based on an Audit of Financial Statements Performed in 
Accordance with Government Auditing Standards, Independent Auditor's Report on Compliance 
for Each Major State Project and Report on Internal Control Over Compliance Required by Chapter 
10.650, Rules of the Auditor General, and Schedule of Findings and Questioned Costs. Disclosures 
in those reports and schedule, which are dated August 24, 2015, should be considered in 
conjunction with this management letter. 

Other Matter 

Section 10.654(1)( e), Rules of the Auditor General, requires that we address noncompliance with 
provisions of contracts or grant agreements, or abuse, that have occurred, or are likely to have 
occurred, that have an effect on the financial statements or State project amounts that is less than 
material but which warrants the attention of those charged with governance. In connection with our 
audit, the following matters are required to be disclosed: 
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PRIOR YEAR AUDITOR’S OBSERVATIONS AND RECOMMENDATIONS 
 
Image Server Backups 
 
Observation/Recommendation: 
 
During our review of backup and backup procedures of the image server, which houses its images 
of licensing documents, we noted that the Corporation has not yet begun storing copies of image 
server backups at an offsite location. 
 
We recommend the Corporation establish provisions for the secure transmission of image server 
backups to an offsite location for storage. 
 
Management’s Response and Planned Corrective Actions: 
 
An off-site storage location is available to the Corporation and routine cycling of image server 
backups will be implemented. 
 
Current Year Status 
 
The Corporation’s image server backups are now being transmitted electronically to a cloud storage 
provider. 
 
 
Windows Active Directory Access 
 
Observation/Recommendation: 
 
During our review of Windows Active Directory, we noted there was no review being performed by 
Corporation staff of access permissions in Active Directory.  Upon our inquiry, Corporation staff 
stated that there was not an Active Directory report available to them that could be used to review 
access on a periodic basis. 
 
The Corporation’s IT service provider monitored Active Directory access permissions, especially 
when turnover in Corporation staff occurred.  Nevertheless, the Corporation, as the owner of its data 
and IT resources, should periodically review network access permissions to ensure that appropriate 
network access is sustained over time and to ensure the accountability of the IT service provider in 
administering the access permissions. 
 
We recommend that the Corporation obtain and periodically review a system generated report 
identifying all individual users with access permissions in Active Directory, the groups to which the 
users belong, and the group permissions. The report should also identify users, if any, with direct 
access permissions to network resources that are independent of group access.  
 
 
 



Florida Engineers Management Corporation 
Page Three 
 

Management’s Response and Planned Corrective Actions: 
 
The Corporation will request that their service provider develop and periodically provide the 
Corporation with a system generated report that identifies all individual users with access 
permissions in Active Directory, the groups to which the users belong, and the group permissions.   
 
Current Year Status 
 
An Active Directory listing is obtained quarterly from the Corporation’s service provider and the 
listing is reviewed to monitor the appropriateness of network access permissions in Active 
Directory. 
 
 
Cash Receipts 
 
Observation/Recommendation: 
 
During our testing of a sample of cash receipts, we noted that for 20% of our sample, the deposit 
was not made within seven working days from the close of the week in which the funds were 
received, as required by the Corporation’s contract. 
 
We recommend all deposits be made at least twice a week, such as on Tuesdays and Fridays, or as 
often as necessary due to a high volume of cash receipts, not only to comply with the contractual 
requirements, but also to reduce the risks of loss or misappropriation. 
 
Management’s Response and Planned Corrective Actions: 
 
The Corporation will make it policy to deposit cash receipts on Tuesdays and Fridays. Additionally, 
the Corporation will inquire about obtaining a check scanner which will allow deposits to be made 
at the office and eliminate the need to physically deposit cash receipts.  
 
Current Year Status 
 
No similar instances were noted in the current year. 
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Purpose of this Letter 

******** 

Our management letter is intended solely for the information and use of the management of Florida 
Engineers Management Corporation and others within the Corporation, the Florida Auditor General, 
and the State of Florida Department of Business and Professional Regulation, and is not intended to 
be, and should not be, used by anyone other than these specified parties. 

ctf&.ff;;n~/:t7 f~. 
Tallahassee, Florida 
August 24,2015 



Board of Directors 
Florida Engineers Management Corporation 
Tallahassee, Florida 

Law, Redd, Crona & Munroe, P.A. 
Cel1i/ied Public Accountants 

We have audited the financial statements of Florida Engineers Management Corporation (the 
Corporation) for the year ended June 30, 2015, and have issued our report thereon dated 
August 24, 2015. Professional standards require that we provide you with information about our 
responsibilities under generally accepted auditing standards and Government Auditing Standards, as 
well as certain information related to the planned scope and timing of our audit. We have 
communicated such information in our engagement letter to you dated August 6, 2014. Professional 
standards also require that we communicate to you the following information related to our audit. 

Significant Audit Findings 

Qualitative Aspects of Accounting Practices 

Management is responsible for the selection and use of appropriate accounting policies. The 
significant accounting policies used by the Corporation are described in Note 1 to the financial 
statements. No new accounting policies were adopted and the application of existing policies was not 
changed during the year ended June 30, 2015. We noted no transactions entered into by the 
Corporation during the year for which there is a lack of authoritative guidance or consensus. All 
significant transactions have been recognized in the financial statements in the proper period. 

Accounting estimates are an integral part of the financial statements prepared by management and are 
based on management's knowledge and experience about past and current events and assumptions 
about future events. Certain accounting estimates are particularly sensitive because of their 
significance to the financial statements and because of the possibility that future events affecting them 
may differ significantly from those expected. The most sensitive estimate affecting the financial 
statements was: 

• Management's estimate of the depreciation computed is based on using the straight-line 
method over the estimated useful lives of assets. We evaluated the key factors and 
assumptions used to develop the above-mentioned estimate in determining that it is 
reasonable in relation to the financial statements taken as a whole. 

The financial statement disclosures are neutral, consistent, and clear. 

Difficulties Encountered in Performing the Audit 

We encountered no significant difficulties in dealing with management in performing and completing 
our audit. 
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Corrected and Uncorrected Misstatements  
 
Professional standards require us to accumulate all misstatements identified during the audit, other than 
those that are trivial, and communicate them to the appropriate level of management. Management has 
corrected all such misstatements.  The following material misstatements detected as a result of audit 
procedures were corrected by management: 
 

1. An audit adjusting entry to reduce $13,025 of Prepaid Expenses, since the payments were made 
after the fiscal year ending June 30, 2015. 

2. An audit adjusting entry to reduce $2,904 of Prepaid Expenses and to increase current year 
expense, since they are for services that were rendered in the fiscal year ending June 30, 2015. 

3. An audit adjusting entry of $85,889 to remove fixed assets no longer in service. 
4. An audit adjusting entry of $8,600 to increase Accounts Payable and increase current year 

expense for expense incurred before June 30, 2105. 
 
 

Disagreements with Management  
 
For purposes of this letter, a disagreement with management is a financial accounting, reporting, or 
auditing matter, whether or not resolved to our satisfaction, that could be significant to the financial 
statements or the auditor’s report. We are pleased to report that no such disagreements arose during the 
course of our audit. 
 
Management Representations  
 
We have requested certain representations from management that are included in the client 
representation letter dated August 24, 2015. 
 
Management Consultations with Other Independent Accountants  
 
In some cases, management may decide to consult with other accountants about auditing and 
accounting matters, similar to obtaining a “second opinion” on certain situations. If a consultation 
involves application of an accounting principle to the Corporation’s financial statements or a 
determination of the type of auditor’s opinion that may be expressed on those statements, our 
professional standards require the consulting accountant to check with us to determine that the 
consultant has all the relevant facts.  To our knowledge, there were no such consultations with other 
accountants. 
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Other A udit Findings or Issues 

We generally discuss a variety of matters, including the application of accounting principles and 
auditing standards, with management each year prior to retention as the Corporation's auditors. 
However, these discussions occurred in the normal course of our professional relationship and our 
responses were not a condition to our retention. 

Other Matters 

With respect to the supplementary information accompanying the financial statements, we made 
certain inquiries of management and evaluated the form, content, and methods of preparing the 
information to determine that the information complies with U.S. generally accepted accounting 
principles, the method of preparing it has not changed from the prior period, and the information is 
appropriate and complete in relation to our audit of the financial statements. We compared and 
reconciled the supplementary information to the underlying accounting records used to prepare the 
financial statements or to the financial statements themselves. 

This information is intended solely for the use of the State of Florida, the Florida Board of Professional 
Engineers and management of Florida Engineers Management Corporation, and is not intended to be 
and should not be used by anyone other than these specified parties. 

Very trul y yours, 

6.l!~iaf::;r:',~~ fA: , 
Tallahassee, Florida 
August 24,2015 
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